
 

 

 
 

83rd Annual General Meeting of The Import Section Of The Ceylon Chamber Of 

Commerce 

Earls’ Court, The Cinnamon Lakeside, Colombo – 22nd June 2018 
 

Address by Chairman Import Section, Mr. Nishan Nanayakkara 

 

Our Chief Guest this evening Dr.Parakrama  Dissanayaka - Chairman Sri Lanka Ports Authority, 

Our Special Guest, Mrs.P M S Charles - Director General Customs has informed us that she is 

unable to attend. But on her behalf, we warmly welcome Mr. Sunil Jayaratne, Director of Customs, 

Past Chairmen of the Imports Section, Committee Members, Ladies and Gentlemen.  

 

, Past Chairmen of the Imports Section, Committee Members, Ladies and Gentlemen.  

 

It gives me great pleasure to welcome all of you to our 83rd Annual General Meeting of the Import 

Section of the Ceylon Chamber of Commerce. Dr.Dissananyake thank you very much for 

accepting our invitation and gracing this important occasion of ours as the Chief Guest.  Some of 

you may not know, Dr.Dissanayake served as the Chairman/CEO of SLPA from 2002 – 2004 and 

during this period, SLPA was ranked the most profitable Public Sector Organization in Sri Lanka. 

He is now responsible for managing the largest Container Port in South Asia with an annual 

throughput of approx 6 million TEUs and a work force of over 10,000 employees. Sir, we sincerely 

hope that you will be able to achieve similar results during your second term in office at SLPA.  

 

We are also honoured to have with us this evening the Director General of Customs, Mrs. Charles 

who incidentally is no stranger to the Import Section. Mrs.Charles has been interacting with us on 

a regular basis on matters related to imports. These days, as all of you know, DG is in the news for 

maintaining a tough stance on a tax fraud case. We earnestly request from you madam not to give 

in to outside pressures and to continue with your battle to put a stop to certain fraudulent importers 

who are in the practice of under invoicing. Needless to say, under invoicing will not only cause 

significant losses to the government revenue but also will affect the genuine importers of our 



country. At a time when the country is struggling to increase revenue, we applaud your stand in 

trying to introduce possible measures that will help recover due taxes.  

 

The year under review was an extremely challenging one for the importers. Escalating global 

material prices, domestic tariff changes, currency depreciation, increase in fuel prices, adverse 

weather conditions, not only had negative implications to our economy but also hurt the 

competitiveness of our exports. Expenditure on imports increased by 9.4 per cent to US dollars 

20,980 million in 2017, recording the historically highest value for imports, mainly due to higher 

fuel imports. As per the Central Bank annual report, expenditure on nonfuel imports increased by 

5.1 per cent to US dollars 17,552 million. Increase in import expenditure was mainly driven by the 

increase in imports of intermediate goods. Expenditure on imports of intermediate goods, 

accounting for about 55 per cent of total imports, amounted to US dollars 11,436 million, in 2017, 

reflecting a year-on-year increase of 15.9 per cent. Ladies & gentlemen high oil prices in the 

international market also contributed to the surge in expenditure on refined petroleum imports. 

 

Just to give you an idea of how the Food Sector performed in the year under review, despite the 

reduction in average import prices of wheat, expenditure on wheat and maize increased by 43.1 

per cent to US dollars 357 million owing to higher import volumes of wheat. In addition, import 

expenditure on food preparations also rose in 2017 mainly due to palm oil imports, which increased 

by 75.6 per cent, due to the high demand as a result of low domestic coconut oil. The sharp increase 

in rice imports reflected the impact of the reduction of the Special Commodity Levy imposed on 

rice imports to meet the shortage in the domestic market, which was aggravated due to adverse 

weather conditions that prevailed during two successive cultivation cycles. Further, import 

expenditure on dairy products also increased by 26.7 per cent to US dollars 316 million in 2017, 

mainly due to the high expenditure incurred on milk powder. Due to continuous increase in the 

imports value, Sri Lanka’s trade deficit widened to 23 percent year-on-year to USD 999 million in 

April this year from USD 812 million a year earlier. Ladies & gentlemen, the main impact came 

with the devaluation of the Rupee against the US Dollar, amounting to as much as 5% at the 

beginning of this year which has now climbed to almost 8.7%. 

 

The Import Section’s engagement and contribution towards drafting some of the policies of 

national importance and its involvement in the reform process during the year under review was 

noteworthy.  

Please allow me to highlight a few such areas where the Import Section played an important role.  

 

 

 

1)  Enactment of the new customs Act 

 

Since the Government taking a policy decision to enact a new customs act in-place of the existing 

customs ordinance, the Import Section has been working very closely with the Sri Lanka Customs 



to bring about reforms to suit the present day requirements in international trade activities. Sadly, 

the progress has not been to the expectations of the trade. We hope that the authorities will expedite 

the process without further delay as some of the key proposals need to be amended to enable 

facilitation of paperless trade and even the pre-arrival clearances.  

 

Yet, I am happy to note that the Hon.Minister of Finance and Mass Media,  Hon.Mangala 

Samaraweera’s proposal to advise the Legal Draftsman to draft the proposed amendments in the 

customs ordinance was approved by the Cabinet of Ministers. This will enable to operate services 

at one combined service counter in order to facilitate business activities. We also see that there is 

steady progress in the automation of the customs procedures. Sincerely hope that the entire cargo 

clearing process is digitalized in the near future.   

 

2) Sri Lanka Customs’ Single Window Implementation for Border Regulatory Authorities 

 

Together with the Ministry of Finance, the Import Section took a lead role in engaging with the 

supporting agencies to understand the identified gaps and provide practical solutions from a private 

sector perspective. Meetings were convened with officials from Imports/Export Control, Sri Lanka 

Standards Institute, Plant and Animal quarantine etc. Accordingly, during the year under review, 

fully automated processes of Department of Import Export Control and Sri Lanka Standard 

Institution were completed successfully. Online connection of the said two agencies with Sri Lanka 

Custom’s Asycuda World System has since been completed. 

 

3) Free Trade Agreements 

 

The Imports Section  also engaged with the government on  trade agreements by serving in high 

level trade consultative committees and making submissions based on the principle that such 

agreements should be anchored to the country’s national and strategic interests and any agreement 

should only be forged after transparent and broad-based consultations with the private sector. 

 

Finally, the Section has also supported the government in some key initiatives undertaken to 

facilitate trade. By serving and sharing members’ views at consultative committees such as the 

Trade Liberalization Committee, National Single Window, Trade Information Portal, National 

Agenda Committee on Logistics & Transport & National Trade Facilitation Committee, the Import 

Section was able to make significant contributions towards better trade practises.  

 

Today, ladies and gentlemen we see that policies are rolled out, without much stake holder 

consultation. Yet, those that gets past the 1st tier, more often than not, doesn’t get implemented. 

Our call to expedite reforms in certain key institutions unfortunately is not heeded. At our 83rd 

AGM, I wish to make a special request, in fact appeal from the policy makers to engage the trade 

in discussion, use the level of expertise available within & not to depend too much on external 

help, consider the proposals and suggestions made by Associations such as ours, proposals that 

will derive long term benefits to our country, ensure policies will be followed through and most 

importantly, they are implemented so that desired results will be achieved.  



 

The Imports Section will continue to partner ministries, border agencies and various institutions 

and work closely with the policy makers so that we could provide guidance and resolve some of 

the issues directly related to the business activities of our members.  

We will also continue to monitor the government’s approach closely on matters that will impact 

our membership and engage in discussions with the policy makers when necessary to ensure that 

our concerns are addressed and solutions provided. 

 

Before I conclude, I wish to thank the past chairmen & the outgoing committee for the valuable 

support extended to me and to the Import Section and I look forward to working with the new 

committee.  

 

I also wish to acknowledge with gratitude the support given by the Vice Chairman, Mr.Delano 

Dias in carrying out the Section’s mission and the assistance provided to realize its objectives.  

I wish to extend my heartfelt appreciation to the Chamber Secretariat, especially Manori & Ushani 

for the support extended during my first term and also for meticulously planning and executing 

the work involving the AGM.   

Finally I wish to thank all of you for participating at our 83rd Annual General Meeting and I wish 

you a pleasant evening.   

 

Thank You. 

 

 

 

 

 

 

 

 

 

 

 

 

 


